DIRECTORS’ REPORT

The Directors have pleasure in presenting the 43™
Annual Repert and Audited Accounts for the year
ended 31.03.2007.

FINANCIAL RESULTS

(Rs. in lakhs)
2006-2007 |2005-2006
Sales [Gross) 2,60,179 | 2,20,584
Value of Production 259,075 | 218,098
Profit (before Depreciation|
Interest and Tax) 33,516 30,480
Interest 561 724
Depreciafion 1,352 1.412
Profit Before Tax 31,604 28,542
Provision for Taxation 11,111 2,849
Profit After Tax 20,493 18,493
Profit available for
appropriations 24,639 20,338
APPROPRIATIONS :
Dividend including
dividend tax 5115 4,190
General Reserve 15,000 12,000
Profit & Loss Account 4.524 4144
Met Worth 1,01,45¢9 85,390

TURNOVER AND PROFITABILITY

Your company has achieved an all fime high fumowver
of Rs,2.60.179 lakhs during the financial year 2006-07,
an increase of Rs.39,595 lakhs registering o growth of
17.95% over the previous year. The value of

production was Rs.2,59.075 lakhs recording an
increase of Rs.40.977 lakhs compared to previous
year. The company's Profit Before Tax stood at

Rs.31,604 lakhs registering a growth of 10.73% over
the previous year. The Profit After Tax stood at

Rs.20.493 lakhs. This is the highest ever profit earmed
by the company which was possible through steps
such os controlling product-mix of equipments.
increase in spares manufactured and sold and cost
control measures implemented.

DIVIDEND

Two interim dividends of 40% and 80% were declared
by the Board of Directors and paid for the year
2004-07. This is the highest ever dividend paid by the
Company. Considering that interim dividend

aggregating to 120% for yvear 2006-07 had been paid,
na further dividend was considered necessary.

EXPORTS

For the year 2004-07, the Intermational business had
taken a new dimension by achieving an all time high
annual turnover of Rs.11073 lakhs, a growth of 80%
over 2005-046. During the year major exports were
made to Syria, Tunisia, Philippines, Yemen, Bahrain,
bringing the BEML global reach to 42 counfries. The
Company is looking at the global market to
accelerate its growth and have a global presence.
We are in the process of establishing a Company and
Office at Brazl and a Company and warehouse at
Malaysia for the dual purpose of procurement [/
stocking and exploiting the business opportunities in
the region.

EXPANSION AND DIVERSIFICATION
a. Technology Division

Your company has opened a new Technology Division
which provides e-engineering solutions to clients
across the globe by utilizing the company’s domain
knowledge in engineering design and system
engineering gained through four decaodes of research
and development experience. This Division drows its
strength from the rich and diverse expertise of our
R&D in the wvarious realms of technology with
extensive use of CAD / CAE / CAM. It offers end-ta-
end solutions and services across the whole product
development cycle including designing, modelling,
analysis, simulation, prototyping, testing and
documentation. The infrastructure in this division is
state-of-the-art and the skill sets are comparable to
the best in the industry,

b. Trading Division

The Trading Division is launched to market the non-
company products, parts, aggregates and
commodities for domestic and international markets.
This division will maximize business through sale of non-
core components and enginearing spareas, leveraging
on our expertise in heavy engingering industry and
strong brand equity. It will also ensure supply of high
quality components for both intermal consumption as
well as our existing customers by leveraging our
exfensive markefing network and our brand name to
service our customers with the supply of both

company and non-company products,






